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Abbreviations
APA- Assignment and Preferences Act
BIA- Bankruptcy and Insolvency Act
CCAA- Companies’ Creditors Arrangement Act
[bookmark: _GoBack]CISG- UN Convention on Contracts for the International Sale of Goods
CLC- Canadian Labour Code
CPA- Consumer Protection Act
ESA- Employment Standards Act
OLRA- Ontario Labour Relations Act
PPSA- Personal Property Security Act
RSLA- Repair and Storage Liens Act  
SGA- Sale of Goods Act
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	SOLE PROPRIETORSHIP – (Definition)
	109-c

	Sole proprietorship – Benefits
	109-c

	Sole proprietorship – Disadvantages
	109-c

	Sole proprietorship – Taxation – Calendar-year Reporting (ITA, s.249.1(1)(b))
	109-c

	Sole proprietorship – Taxation – May Elect Non-Cal. Year Reporting (ITA,  s.249.1(4))
	109-c

	Sole proprietorship – Taxation – Non-calendar-year Reporting – effectively Calculated on Calendar-year basis
	109-c

	Sole proprietorship – Taxation - Business Losses – Non-capital losses – Offset other income
	109-d

	Sole proprietorship – Taxation – Aggregated Business and Personal Income  – Taxed at Individual Marginal Rated
	109-d

	Sole proprietorship – Taxation – Business Losses – Carry back – Carry forward – Time periods (ITA, s.111(1)(a))
	109-d
110-a

	Sole proprietorship – Taxation – Capital Losses may only Offset Capital Gains – Time periods (ITA, s.111 (1)(b))
	110-a

	Sole proprietorship – Business Names Act (BNA)  
	110-a

	Sole proprietorship – Rules of Civil Procedure – Commencing action/defending action other than in name of sole proprietorship – OK! Subrule 8.07(1)
	110-a

	PARTNERSHIP – Definition and Legal character 
General Partnerships and LLPs – Partnerships Act
Limited Partnership –Limited Partnerships Act
	110-a/b


	Liability – General Partnership vs. Limited Partnership vs. LLP
	110-b


	Partnerships – Taxation of
	110-b/111-c
124-a/b
125-c


	Partnerships Act – General Partnerships & LLPs
	110-b
119-c

	Limited Partnerships Act – Limited Partnerships
	110-b
121-c

	Partnership – Taxation - Treatment of Partnership Income
	110-b
111--c
124-a/b

	Partnership – Taxation – Partner’s Income Calculated as if Partnership Separate Person
	110-b

	Partnership – Taxation – Capital Cost Allowance (CCA) – Claimed at Partnership Level
	110-b
124-a


	Partnership – Taxation – Income/Losses – Capital Gains/Losses – Allocated to Partners, Not Partnership
	110-b

	Limited Partnerships – Taxation – Deduction of  losses Limited to investment in partnership - “At Risk Amount”
	111-c
125-c

	Tax Shelters – Partnerships and Limited Partnerships
	111-c


	CO-OWNERSHIP – Partnerships Act (s.3)
	111-c

	Co-ownership alone is not a Partnership
	111-c

	Co-ownership vs Partnership – Differences - Ability to deal with Property
	111-c

	Co-ownership vs Partnership – Differences – Co-owners not Agents for one another
	111-c

	Co-ownership vs Partnership - Differences – Tax Benefit for Co-Owners – Capital Cost Allowance
	111-c/d

	CORPORATIONS – Definition – Distinct legal Entity
	111-d

	Shareholders – Liability Limited to Assets transferred to organization in exchange for shares
	111-d

	Shareholders – Personal Guarantees – Loss of Limited Liability
	111-d

	Corporations – Sue in own Names and Perpetual Existence
	111-d

	Corporations – Dissolution – instances where allowed
	111-d

	Corporations – Income Taxation
	111-d/112-a
See also Ch. 17

	Corporations – Taxation of Dividends
	112-a

	Corporations- Taxation – Inter-corporate Dividend Deduction for Corporate Shareholders (ITA, s.112(1))
	112-a

	Corporations – Taxation depends on nature of Corporation
	112-a

	JOINT VENTURES – Definition
	112-a

	Joint Ventures – JV agreement
	112-a

	Joint Ventures – JV Members retain property interests
	112-b

	Joint Ventures – Taxation – Capital Cost Allowance (CCA) on separate property
	112-b

	Joint Ventures – Existence based on facts and circumstances
	112-b

	FRANCHISES and LICENCES– Definition 
	112-b

	Franchise – Overview
	112- b

	Franchise – Master Franchising Relationship
	112-b

	Franchise – Simple Franchise Agreement
	113-c

	Franchisor – Advantages
	112-b

	Franchisor - Disadvantages
	113-c

	Franchisee – Advantages
	113-c

	Franchisee – Disadvantages
	113-c

	Franchisor/franchisee relations 
	112-b

	License vs. Franchise
	113-d

	Licenses – Definition 
	113-d

	Franchise - Arthur Wishart Act (Franchise Disclosure) -  Disclosure requirements of Franchisor
	113-c

	Franchise - Arthur Wishart Act (Franchise Disclosure) -  Duty of Fair Dealing (s.3) 
	113-c

	Franchise – No fiduciary duty owed by Franchisor to Franchisee
	113-c

	Franchise – Restrictions on Franchisee may be Challenged – Restraint of Trade
	113-d

	Franchise – Franchisee’s Right of Action for Damages or Injunction against Franchisor
	113-d

	Franchise, License, Concession, Patent or Similar Property – Tax Consequences – Under Capital Cost Allowance (CCA) Rules- Considered Class 14 Property
	113-d

	 NOT FOR PROFIT ORGANIZATIONS AND CHARITIES– Definitions
	113-d/114-a

	Not-for-Profit – Social, recreation or sporting Clubs, Professional Groups, Fraternal Organizations, Trade Groups – Subject to Compliance with s.149(1)(l) of ITA 
	113-d

	Charity- must register under ITA  - Satisfy definition of “registered charity” under s. 248(1) of ITA 
	113-d/114-a

	Not-for-Profits and Charities – To Incorporate or Not? – Considerations
(Most are organized as non-share Capital Corporations)
	114-a

	Not-for-Profits and Charities – To incorporate in Ontario or Canada 
	114-a/b

	Canada Not-for-Profit Corporations Act – Transition to Compliance with New Act before October 17, 2014
	114-a

	Not-for-Profit Corporations Act, 2010 (Ontario) – Not Yet Proclaimed – Not expected before 2016 – organizations will have 3 years to come into conformity
	114-a/b

	Corporations Act (Ontario) currently governs Ontario Non-profits and Charities
	114-b

	Not-for-Profit Corporation – Requirements for Incorporation
	114-b

	Not-for-profit corporations – Director Requirement – minimum 3
	114-b

	Not-for-Profit Corporation – Membership Qualifications (Members vs Shareholders_
	114-b

	Not-for-Profit Corporation that is also a Charity – Requirements on Dissolution to distribute remaining property to other charities
	114-b

	Charities – Tax treatment
· Income Tax Exempt (ss149(1)(f))
· CRA Filing (Information Return and Public Information Return)
	
114-b
115-c

	Not-for-Profit Organization – Tax treatment
· Income Tax Exempt (ss149(1)(l))
· CRA Filing (Information Returns)
	
114-b
114-b/115-c

	CHOOSING THE BEST METHOD  - Corporate Sturcture
	115-c

	Best Method of Business – Choosing
· What is Legally Possible
· Limited Liability
· Perpetual Existence
· Estate Planning
· Number of Proprietors
· Relationship of Proposed Proprietors
· Employees
· Costs
· Citizenship requirements
· Flexibility of Structure
· Income Tax
	115-c
115-c
115-c
115-c
115-c/d
115-d
115-d
115-d
115-d/116a
116-a
116-a
116-a/b
117-c/d

	Income Tax Consequences –Often the determining Factor
	116-a

	Income Tax Consequences – Partnership vs Corporation – Taxation at the Indivividual vs. Organizational Level – Carryover periods
	116-b

	Income Tax Consequences - Corporation - CCPC  earning ABI qualifying for the SBD – taxed at 15.5% vs. regular corporate tax rate of 26.5%
	116-b
117-c

	Income Tax Consequences - Corporation - CCPC  earning ABI qualifying for the SBD – Ontario 2014 budget changes – phase out of SBD for larger CCPCs
	117-c

	Corporation – Lower Rate of Tax and Deferral Advantage while monies retained by corporation
	117-c


	Corporation – Taxation – If all Corporations Income is Paid out in Salary – Shareholders taxed at same rates as is Partnership or Sole Proprietorship
	117-d

	Corporation – Taxation - Investment Income – No Tax Deferral
	117-d

	PARTNERSHIPs
	119-c

	GENERAL PARTNERSHIPS– rules evolved in common law, most were codified under Partnership Act – s.45 of the Act make equitable principles and common law apply
	119-c

	FORMATION OF A PARTNERSHIP 
“the relation that subsists between persons carrying on business with a view to profit” 
	119-c

	General Partnerships – Formation – Three Criteria
	119-c

	General Partnerships – s.3 Rules for Determining Existence – Intention – Agreement or Conduct
	119-c/d

	General Partnerships – Registration -   Required– Business Names Act 
	119-d

	General Partnerships – Registration – Failure to Register  - Consequences 
	119-d

	General Partnerships – Characteristics - Mandatory provisions ss. 6-19 of the Act
	119-d

	General Partnerships – No Separate Legal Existence 
	119-d/120-a

	General Partnerships – Rules of Civil Procedure - Commencing action/defending action – In name of partnership now permitted
	119-d

	General Partnerships – No Separate Legal Entity – Cannot be both Partner and Employee of Partnership 
	119-d/120-a

	General Partnerships – Agency –Partners Agents for one another and the Partnership (Act, s.6) – Subject to Exceptions(ss.6-9) 
	120-a

	General Partnerships – Joint Liability  - Estate Severally liable Upon death (s.10) – Tortious Liability (s.11) – Misapplies Property (s.12) – Retired Partner Remains Liable – unless agreement with firms partner and creditors (notice required)
	120-a

	General Partnerships  – Duty of Loyalty and Good Faith to fellow partners – comes from case law but reflected is ss.29 and 30 of the Act 
	120-b

	General Partnerships  – Duty of Loyalty and Good Faith – s 29 – requires a partner to account to the firm benefits derived from transactions relating to partnership
	120-b

	General Partnerships  – Duty of Loyalty and Good Faith – s 30 – No competing business interests w/o partner’s consent
	120-b

	General Partnerships – Partnership Property – not divisible – right is to division of profits (subject to other agreement)
	120-b

	General Partnerships – Relationship of Partners to one another – By Agreement or Default Provisions
	120-b
121-c

	General Partnerships – Dissolution of Partnerships –Absence Agreement to Contrary – Governed by ss 32-44 of the Act
	121-c

	LIMITED PARTNERSHIPS - Definition
	121-c-d

	Limited Partnership – Principal Feature- Liability of each Limited Partner is limited to amount of Property or money Partner Contributes (LPA, s.9)
	121-c

	Limited Partnerships – Formation 
NOTE- subject to LPA, Partnerships Act, BNA and Common Law
	121-d

	Limited Partnerships – Declaration for Formation/Changes
	121-d

	Limited Partnerships – Comprised of one or more General Partner(s) and one or more Limited Partner(s)  
	121-c/d

	Limited Partnerships – Characteristics  - Passive Investor
	121-d to
122-b

	Limited Partnerships –Transactions with or Loans from Limited Partners  
	121-d
122-a

	Limited Partnerships – Portioning of Profits
	122-a

	Limited Partnerships – When a Limited Partner is entitled to Return of Contribution
	122-a

	Limited Partnerships – Rights of Limited Partner (s12(2))
	122-a

	Limited Partnerships – Limited Partner – Loss of Limited Liability 
	122-a

	Limited Partnerships – Protection of Limited Partner(s) – Restriction on General Partner(s) (s.8)
	122-a

	Limited Partnerships – Assignable Interest  (s.18(1))
	122-a

	Limited Partnerships – Assignee and/or “Substituted Limited Partnership”
	122-a/b

	Limited Partnerships – Rights of General Partners
	122-b

	Limited Partnerships – Rights of Person who is both a Limited Partner and a General Partner
	122-b

	Limited Partnerships – Dissolution (s. 21)
-General partner dies, retires, becomes mentally incompetent, or is dissolved in case of corporate GP – Provision can be Displaced
	122-b
123-c

	Limited Partnerships – Dissolution – LP May Seek Court order for Dissolution
	122-b

	Limited Partnerships – Dissolution – Paying Liabilities
	123-c

	Limited Partnerships – Extra-provincial Partnerships –Provincial differences - Whether limited liability is maintained when conducting business inter provincially
	123-c

	Limited Partnerships – Agreements - Can allow LP to achieve flexibility similar to a corporation while still maintaining closer control and protection provided by LP 
	123-d

	LIMITED LIABILITY PARTNERSHIPS (LLP) – Cross between GP and LP
	123-d

	LLPs–  Liability – Negligence- Partners are not liable for debts  etc of fellow partners, employees etc. arising from negligent or wrongful acts or ommissions
	123-d

	LLPs– Liability- Debts- Partners’ Interest in Partnership Property Not Protected from Claims against Partnership – Assets of LPP may be used to Satisfy debts and claims against LPP
	123-d

	LLPs – Requirements/Criteria
	123-d
124-a

	LLPs – Law Society Act - Minimum Insurance – Changes from GPs to LLPs
	124-a

	TAXATION  OF PARTNERSHIPS
	124-a

	Partnerships–Taxation- Calendar-year (Fiscal period) Reporting
	124-a

	Partnership – Taxation – may have a Tax Year that ends with fiscal period of Partnership 
	124-a

	Partnership – Taxation – Capital Cost Allowance (CCA) – Claimed at Partnership Level
	124-a


	Partnership – Taxation – Income or losses from Partnership Business and Capital gains or losses from the Disposition of Capital Property – NOT taxed in Partnership – Aggregated with Partner’s Individual taxes
	124-a

	Partnerships- Taxation – Limited Partnerships – Special rules limit deduction of losses only to investment
	124-b
125-C

	Partnerships – Taxation – Carryover Periods – Business Losses
	124-b

	Partnerships – Taxation – Carryover Periods – Capital Losses
	124-b

	Partnerships – Taxation – Information Returns
	124-b

	Partnerships – Tax Shelters
	124-b/125-c

	PARTNERSHIP AGREEMENT SHOULD ADDRESS 
	125-c

	Partnership Agreement – Scope of Business
	125-c

	Partnership Agreement – Firm Name – Whether it would Change upon withdrawal of partner
	125-c

	Partnership Agreement – Restrictions on Carrying on a Competing Business (s.30)
	125-c

	Partnership Agreement – Non-Compete Clause – Test for Enforceability
	125-c

	Partnership Agreement – Requirements for Admission of New Partners – ie) May wish to impose Substantive requirements
	125-c/d

	Partnership Agreement – Tax Treatment of Partnership Income
	125-d

	Partnership Agreement – Tax Treatment – Partners vs Employees - Deductions
	125-d

	Partnership Agreement – Management – How decisions will be made and influence determined
	125-d

	Partnership Agreement – Capital Contributions
	125-d
126-a

	Partnership Agreement – Capital Contributions – Other than Cash – Tax Consequences – Rollover Available
	126-a

	Partnership Agreement – Retirement and Dissolution – Address Automatic Termination, Termination by Notice 
	126-a/b

	Partnership Agreement – Compensating Withdrawing Partner – Repay Capital – Share of Goodwill/Work in Progress – Share of Assets
	126-b

	Partnership Agreement – Profit Splitting – How to
	126-b

	Partnership Agreement – Work in Progress – Law Firm
	126-b

	TAXATION OF CORPORATIONS AND THEIR SHAREHOLDERS
	127-c

	Corporation – Taxation – Different and Distinct from taxation of owners and shareholders – ALSO – May be Provincial Tax on Capital – Flat Tax vs Progressive 
	127-c

	Corporation – Taxation – Two levels of taxation – Income & Dividends
	127-c

	Corporation – Taxation – Integration – Perfect Integration
	127-c/c

	Corporation – Taxation – Integration – Taxation of Dividends – Active Business Income
	127-c

	Corporation – Taxation – Integration – Taxation of Dividends – Passive Income
	127-c/d

	Dividends – Integration Overview
	127-b/c

	Integration – Active Business Income (ABI)
	127-c

	Integration – Passive Income
	127-c/d

	Integration – Over Integration and Under Integration
	127-d

	Integration – Perfect Integration
	127-d

	Integration – Why perfect integration does not occur
	127-d

	Over integration
	127-d

	Under integration 
	127-d

	Integration – Examples
	128-a/b
129-c/d

	Integration – Example 1 – Perfect Integration – Old Dividend Tax Credit Rules
	128-a/b

	Integration – Example 2 – Over-integration – Existing DTC Rules and Corporate Active Business Income with Small Business Deduction
	128-a/b

	Integration – Example 3 – Under-integration – New DTC Rules and Corporate ABI and not eligible for SBD
	129-c/d

	Integration – Use of Corporation still Advantageous where Corporate Tax Rate Less than Individual Tax Rate - Deferral
	129-c

	INTEGRATION – Tax Observations for 2015 – Tax Deferral – Tax Costs, Tax Savings
	129-c

	Integration – Summary
	129-d

	TAXATION of SHAREHOLDERS
	130-a

	Tax – Dividends to Individual Shareholders
-Dividend Tax Credit (DTC) Rules
-Non-eligible/ Eligible dividends: difference
-Objective - Federal gross up & DTC changes for eligible dividends
	130-1

	Shareholders – Taxation – Individual – Receipt of Dividends 
-“Gross-up” and DTC Mechanism
	130-a

	Dividend Tax Credit – Non-Eligible DTC Rules – ie) Foreign Dividends
	130-a/b

	Dividend Tax Credit – Example 4  – DTC Rules – Non-Eligible Dividends in 2015
	130-b

	Dividend Tax Credit – New Eligible DTC Rules
	130-b to 131-d

	Dividends Tax Credit– Eligible Dividends (Reduced Tax Rate) vs. Non-eligible Dividends 
	130-b

	Dividend Tax Credit – Eligible Dividends Definition – Generally Subject to Corporate Income Tax 
	131-c

	Dividend Tax Credit – Eligible Dividend Rules for CCPCs and non-CCPCs – Tracking GRIP and LRIP 
	131-c

	Dividend Tax Credit – Pre legislative changes – How credit was calculates
	131-c

	Dividend Tax Credit – Example 5 – New DTC Rules – Eligible Dividends – benefit from 38% Gross-up, and a Federal Tax Credit equal to 6/11 of the gross-up
	131-d

	Taxation of Dividends -Corporate Shareholder  
	131-d

	TAXATION of CORPORATIONS
	

	Corporate Tax – General Policy Objectives
	131-d

	Corporate Tax - Surtax – Federal – Repealed 2008
	132-a

	Federal Income Tax  - General Federal Tax Rate (38%)
	132-a

	Federal Income Tax -Basic Federal Corporate Income Tax Rate- (28%) – adjusted from general rate  to provide room for provincial tax AKA Provincial Abatement (ITA, s. 124(1))
	132-a

	Federal Income Tax – Provincial Abatement – Only applies to corporations earning income attributable to Canadian provinces
	132-a

	Federal Income Tax  - Net Federal Rate has continued to be reduced – 2014 income not eligible for SPD taxed at 15% - 2015  eligible for SPD taxed at 11%
	132- a/b

	Federal Income Tax- Refundable Tax on Investment Income – 6 2/3%
Refunded at rate of $1 for every $3 in taxable dividends paid
	132-b

	Business Losses/Net operating Losses/Non-capital losses – Carry-over Periods
	132-b

	Ontario Corporate Income Tax – Frozen at 11.5% as of 2012 Budget  - Small Business Rate 4.5% - M&P Rate 10%
	132-b – 133-c

	Corporations Tax Act (Ontario)
	132-b

	Ontario Corporate Minimum Tax – based in Gross Revenue and Total Assets
	133-c

	REDUCTION OF CORPORATE TAX – Contextual – Nature of Org and Type of Income
	133

	Types of Corporation
· Public Corp
· Private Corp
· CCPC

· Types of Income
· Business Income
2 types of tax incentives: SBD and M&P 
· Investment Income
	133-d
133-d
133-d
134-a

134-a
134-136

136-177



	Public Corporation – Definition  (ITA, s.89(1))
	133-d

	Public Corporation – Designated Canadian Stock Exchanges 
	133-d

	Public Corporation – Subsidiary Taxed in same manner 
	133-d

	Private Corporation – Definition (Income Tax Act,  s. 89(1))
	133-d

	Canadian Controlled Private Corp. (CCPC) – Definition (Income Tax Act, 125(7))
	134-a

	Business Income  - Deductions – SBD and M&P
	134-136

	· Small Business Deduction
Exclusions:
· Personal Service Business

· Specified Investment Business

· Associated Corporations

· M & P profits deduction

· Effect of tax reductions on integration
	134-135

134-b

135-c/d


135-d

135-d

136-a

	Small Business Deduction –aimed at assisting smaller CCPDs – in 2015 a CCPC is entitled to both a 17%SPD and a lower provincial income tax rate (4.5%) on first $500,000 earned in Canada for the year
	134-135

	Small Business Deduction – income thresholds
	135-b

	Small Business Deduction -CCPC – Large CCPCs – Not Eligible for Federal SBD
	134-a

	Small Business Deduction-CCPC – Ontario’s claw back  for larger CCPCs
	134-b

	Small Business Deduction – Federal Rate (17%) – on first 500k ABI
	134-b

	Small Business Deduction - Small Business Tax Rate (Ontario) – Tax (4.5%)
	134-b

	Small Business Deduction – Federal Rate (13%) – on income in excess of 500k ABI
	134-b

	ABI Exclusion - Personal Services Business Rules – Objective
	134-b

	Personal Services Business Income – Subject to Combined Corporate Tax Rate of 39.5%
	135-c

	Personal Services Business – Definition (ITA, s. 125(7))
	135-c

	Personal Services Business – “Specified Shareholder” Definition
	135-c

	Personal Services Business – Exclusions (2) 
	135-d


	Personal Services Business- Cannot Deduct General Overhead Expenses – Permitted Expenses: Wages and Benefits 
	135-c

	ABI Exclusion - Specified Investment Business  Income – Definition
	135-c/d


	Specified Investment Business – Top combined federal and Ontario corporate tax rate (46.17%)
	135-d

	ABI Rule -Associated Corporations must share in small business limit (to prevent creation of shell corporations)
	135-d

	Manufacturing and Processing Profits Deduction - 2015 – Federal reduction of 13% reduces Corporate income tax to 15%
Ontario- reduction of 1.5% - taxed at 10%
Total = 25%
	135-d 


	Tax Reductions – Effect on Integration
--SBD eligible – Nominal Over-integration
--Where corporations rate of tax less than shareholders – substantial tax deferral advantage

	136-a

	Tax Reductions – Effect on Integration
-CCPCs with income substantially over $500,000 and other types of Corporations – no integration – tax disadvantage arises
	136-a

	INVESTMENT INCOME
	136-a

	Taxation – Corporation -Investment Income-

· Dividend Refund (applies only to CCPC)

· Part IV Tax – Intercorporate Dividend -  RDTOH

· Capital Gains


· Dividends
	136-a

136-a/b


136-b
136-b

136-b
137-c/d

137-d


	Investment Income –System Design –Prevents Undue Deferral Advantage 
	136-a

	Investment Income –System Design – Disincentives “Holding Corporation”
	136-a

	Dividend Refund- Definition  
	136-a

	Dividend Refund -Federal Corporate Refund Mechanism -Available only to CCPCs
	136-a

	Dividend Refund – Amount CCPC entitled to be refunded – 26 2/3%
	136-b

	Refundable Dividend Tax on Hand (RDTOH)
	136-b

	Dividend Refund- RDTOH Account – “Refundable Dividend Tax on Hand” – Notional Tax Account
	136-b

	Dividend Refund – Refund Equal to $1 for every $3 in Dividends pd out
	136-b

	Investment income – Dividends rec’d from Cdn Corporations – Not included in def’n Investment income (s.129(4)) –Some Exceptions- Part IV Tax
	136-b

	Investment Income -  Dividends rec’d from Cdn Corporations – Intercorporate Dividend Received Deduction (s.112) 
	136-b

	Part IV Tax –(s.186) – Tax  33 1/3%  for some Dividends from Cdn Companies of Affiliates – Contextual
	136-b

	Part IV Tax – RDTOH – Dividend Refund  
	136-b

	Capital Gains - Definition 
	136-b

	Capital Gains Inclusion Rate
	136-b

	Capital Gains – Carryover – Losses –must match inclusion rate for tax year
	136-b/137-c

	Capital Gains- Carryover – Losses –May only be Used to offset Capital Gains
	137-c

	Capital Gains – Changes  to Capital Gains Inclusion Rare–Affects on Other Tax Matters 
	137-c

	Capital Loss - Definition
	137-c

	Capital Gains- Paying out Tax Free Portion – Dividend -Criteria
	137-c

	Capital Gains- “Capital Dividend Account” –Capital Dividends
	137-c

	Capital Dividends – Definition  
	137-c

	Capital Dividends – Declared in Excess of CDA Balance – Penalty
	137-c/d

	Investment Income – Dividends –Income distributed through a Chain of Corporations- Opportunity for Abuse
	137-d

	ADVANTAGES AND USES OF INCORPORATING BUSINESSES EARNING ABI
	137-d

	Active Business Income (ABI) – Corporate tax Advantages
	137-d
 to 139-c

	Advantages of incorporating businesses earning ABI –Tax
	137-d
 to 139-c

	Advantages of Incorporation - Lower Rate of Tax – Tax Savings and Deferral 
	137-d

	Advantages of Incorporation – Estate Planning and Income-Splitting 
	137-d

	Rollover – taxation of – s 85 - Advantages of earning Incorporating a Company  Earning ABI
	137-d to138-b

	s. 85 Rollovers – taxation  - Advantages of earning Incorporating a Company  Earning ABI
	137-d to
138-b

	Corporate Tax- Advantages of earning Incorporating a Company  Earning ABI 
· Lower rate of tax
· Estate Planning and Income Splitting
· Rollovers
· S. 85
· S. 86 (re-organizing Share Capital) and s. 51 (Conversions)
· S. 87 (amalgamations) and s. 88(1) (winding-up)
· S. 85.1 (share for share exchange at arm’s length)
· S. 55(3): spin-off assets to Shareholders (butterfly reorg)
· Employee Stock options


· Allowable Business Investment Losses (ABILs)
· RPP and Deferred profit sharing plans  
	137-d

137-d
137-d

137-d/138-b 
138-b


138-b

139-c

139-c


139-c/d


139-d – 140a

140-a

	Rollover – taxation – s. 55(3) - Advantages of earning Incorporating a Company  Earning ABI
	139-c

	Rollover – taxation – s. 85.1 - Advantages of earning Incorporating a Company  Earning ABI
	139-c

	Rollover – taxation – s. 86 and s. 51 (reorg of share capital) - Advantages of earning Incorporating a Company  Earning ABI
	138-b/c


	Rollover – Taxation – s. 87(amalgamation) and s. 88(1) (wind-up of wholly owned sub) - Advantages of earning Incorporating a Company  Earning ABI
	138-b


	s. 55(3) – ITA- rollovers – spin off - Advantages of earning Incorporating a Company  Earning ABI
	139-c

	s. 85.1 –ITA-  rollovers – share- for-share exchange - Advantages of earning Incorporating a Company  Earning ABI
	139-c

	s. 86 and s.51 – ITA-  rollovers – reorg of share capital –designed to achieve estate freezes or income splitting - Advantages of earning Incorporating a Company  Earning ABI
	138-b


	s. 87 –ITA - rollovers – amalgamations and winding-up - Advantages of earning Incorporating a Company  Earning ABI
	138-b


	CCPC – Employee Stock Options  - Advantages of earning Incorporating a Company  Earning ABI
	139-c

	Employee Stock Options – CCPC – Taxation
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